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Economic Environment for
Private Sector Development
S

Establishing a more Favourable
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Gross Domestic Product Rentals & Other
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Cooper 2%
a;L;/e Social &
° Administrative
Services

» Private
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Public
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v Financial /" 00 5portation
Institutions 13%
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Processing &
Manufacturing
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Construction

2%  Electric Power
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\ Livestock &
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- Forestry
Mining 0 o

1% 0% 0%

(Source: MNPED)
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Private Industries by Sector
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Macro Economy
Macroeconomic stability
Governance _ Crime, theft & disorder
Quality of policy formulation and implementation
Quality of government services
Quality of the legal system
Corruption control

Total Average

Cambodia

3.26
3.32
3.39
3.05
3.09
2.68
3.13

Laos

2.80
3.95
3.44
3.23
3.52
2.89
3.24

Myanmar

2.60
3.48
2.97
3.25
3.27
2.88
3.07

Vietham

2.94
3.45
3.31
3.15
3.25
2.94
3.17

Source: ERIA Survey 2009.
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Cost Comparison between Thailand and Myanmar

DTN -

1 Set up cost Low High

2 Operating cost Low High

3 Logistics cost Low High

4  Labor cost High Low

5 Land price High High

6 Services OSS available Limited OSS
7  Finance/Loan Available Limited

8 Infrastructure Good Poor
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o) 03J8®58: (Electricity)
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9) oaoguafe esooceq: (Transportation)

G) soabogudeq: (Communication)

9) 000asd [Greq: (Development of Industrial Zone)
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ce: (Better Tax Administration)
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“ Export Financing

- Agri-Trade Financing, Pre-shipment Financing
% Trade Promotion-
“+ Removing Price Distortion
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¢+ Enhancing Industrial Laws

¢ Strengthening SME Institutions (Higher business set up cost,
SME development fund, etc.,)

¢+ Encouraging Foreign Direct Investment in Manufacturing Sector
(Stable and Consistent Policy and Procedure)

+¢» Readiness for AFTA
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“* Human Resource Development Program (OJT, Refresher
Courses)

% Linkage between Education System and Employment
% Job Creation

“* Minimum Wage Rate

s+ Capacity Building in Private and Public Sector



1-6. Administrative Measures W‘!

“* Anti corruption
** Red tape
** Resistant to change
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