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Development strategies

usually "guide or facilitate the
precess of dgvelopmental change,”
They ara "sets of governmien{
policies" shaplng “a country's
relationshiip to the globat economniy
and "affecting  the domestie
allocation of resourcas among
industries and major soclal
groups.”?
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u Nature of the adopted development
strategy influences the corresponding
developmental pathway of the country.
Along the following spectrum

2 [nward < =e-—- > outward outlook
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Role of State

» Mora of a arbitar & facilitator rattier than actor.

u State should just prepare the ground, set fair
and impartial rules,

u Stay away from the playing fields,
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Neo-classical doctrine

& International competition through private
initiatives

s Follow logic of the market

= |nternationalization of factor inputs.

w Liberal/open trade regime

m EO (ayport-anignian ingustriniization
& ATTEGENG LI & MEnaEionms.

TR FRRM

Wm u,

Developmental State model

m East and Southeast Asjan NIEs

u State has a distinct & pivotal role in
financing & promoting industry,

« Reject the ahistorical free-market
approach
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‘Middie-of-the Road' approach

w Stress imporance of pragmatism & fAaxibllity in poticy-
making
Acknowledgs ‘market-conforming' role of the stats

The extrome varsion of the siatist as weli a3 the
neo-classical modals of East Asfan success lack
anglylical and empirical credibliity, Ore must mave away
fram the idea that the 'strong developrmantel stals’ in
East Asia produead emor-fraa poligies. Equally, one must
meve away from the naive notlon thet East Asian
BuccaEs vindicates the efficacy of faizsez feire nolicies,
The fruth probably lies in b aynergetis interagtlon
batwesn the state ang the market
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A flexible economy

® |ndlviduals, organisations & institutions efficiently
adjust their goals & resources to changing
constraints & opportunitias

& econamic flexibifity depends crucially on policy
adaptability . , . {defined) as the capacity to
change the polley framawork within which the
aconomy operates, whather In detait or in avaral]
direction, rapidly, efficiently and effectively, and
without undue social or political friction.
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8 Policy adaptability ie a function both of the
charaeter and ethos of the govemment and the
bureaucracy . . , and of thelr degres of insulation
from the immediate pressures of the political
arena , . . which is possibie only if the
ralationship between the policy-making progess
ahd the wider pofitical economy permits the
offective regulation of both the ‘slale’ and ‘Givd i
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"Economic idealogy" &
“strategic goal orientation”

w Sets direction of sgon, policiog

@ Econamic ideology as "relativa
stance” along the "continuurm” -
betwean extremes of /aissoz faire
& "economic nationalism”

» Strategic goal origntation " is a
particdlar prefersnoe o e ;
eeonomic growth-atability squity
speetrum” (G-8-E in short),
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® In Myanmar in the past economic ideology
stayed at the nationalist end of the
spectrum and the strategic goal crientation
was E-5-G,

= Now a new ere of market-oriented
economy has emerged and calls for
substantive reforms have been gaining
momentum in the new constitutional order.
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Reforms

B necessary (but not necessarily sufflcient)
conditions for reform success. Enabling
conditions for successiul reforms;

= a} a percaived egonomic crisis:

a  b)commitment of political lsadership to
follow through proposad reform measures;

L] c) exlstenca of political institutions playing
key role In consensus-building, negotiating,
bergaining among ali effected groups;
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(Contd.)

m  d)key role for technocrats in
formulating, packaging, disseminating and
implementing policy reforms:

® o) strong state capacity and regime
legitimacy.
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SUCCESS!!!

w Success also depends upon ability to
manage the implementation of reform
measures to overcome the "problems of
bureaucratic capacity, resistance, and
compliance."

= Reforms are but a first step and not a
panacea to achieving sustained growth
and prosperity.
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